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 Fang, & Bessler (2018) argues that Chinese crash that took place resulted in the fluctuation of sent stock globally. This was resulted in a fall in the stock market by 18 percent. As a result of this Chinese exports were expensive in the global markets. The country had problems because investments in other countries were expensive. The Chinese economy has a great influence on the global economy. The bigger population opted to invest in stock markets by borrowing funds that could pose a danger in the market by investors losing more. Then before the Chinese government had put restrictions on investing in borrowed money but as a result of the fall in stock markets, they allowed people to invest fully with borrowed money. The government has taken control and is making attempts to boost stock prices.
China has been facing problems of poor regulation of financial investment which has posed a danger in the stock market which is vital to the economy of China. Before the fall in the stock market, there was rapid growth in an economy that was affected by fluctuations in the stock market. Stock markets prevail well in good economic conditions but they will indicate a fall when the economy is not stable. A convention was held to debate on the increased buying of stocks by investors who used borrowed funds. The government used trading on margin policy to regulate this, to regulate more borrowed money in the stock markets, the government put in place a rule that only half of the borrowed money would be used in the stock markets. They also put restrictions on the amount of money borrowed and the amount of stock to be invested. Due to the regulations stated people turned to credit facilities to acquire more money. A result of having more borrowed funds resulted in having more leverage investment.
To contain this problem the government placed specific restrictions on the amount that is to be rendered to stockbrokers. Different stakeholders took part to make the economy stable where different companies declined to offer more credits that could be a cause of reducing capital in the company, these actions taken were from instructions given by the government. The Chinese bank had to invest in the stock market by funding the stock markets. The government also gave orders to the nation's social security fund not to make any sales to Chinese companies. Insurance companies were to buy more equities and they offered credit for people to buy stock.
Due to the fall in the stock markets, there were adverse effects that led to the failure of banks in other countries such as America. It also resulted in increased unemployment because of the unsteady economy the institutions had to lower the number of employees to reduce salaries. The slowdown of china's economy had a major effect on America because it led to a decrease in the number of exports. China exports more goods to the USA as compared to imports which have led to a deficit in the USA economy. The USA sends raw materials to china at a low cost that is later exported to America at a higher cost. When taken back to America they are referred to as imports which are beneficial to American companies. American companies working in China were faced with a decline in revenue this was due to trade fluctuations. China's economic deficit led to an effect on America's ability to offer credit to investors. A decrease in china export directly affected the amount of money acquired by the American government this led to a decrease in financial status. When the US banks are placing high-interest rates in giving credits this will put pressure on the government that will regulate federal spending (Zhang et al2019)
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